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Ithough the economic challenges of the past year have
certainly been felt by many of us, we are happy to report that
Hillside House is on a solid financial footing at this time. Year-
end gifts and total donations were lower than in the previous year
across all sectors of the non-profit world, and Hillside House was
no exception. However, with the help of careful management, we
finished the year with a small surplus for the third consecutive year
and have been able to rebuild some of the essential reserves that we
had to liquidate in previous years in order to continue our services.

We are very pleased to be able to re-open our aquatic therapy pool
this year after more than a 5-year hiatus. Being able to bring the
benefits and pleasures of this unparalleled form of physical therapy
to our residents once again represents real, positive change in their
lives.

Our newly established Nancy Read Life Enrichment Fund will help
more of our residents to be able to go on outings and overnight trips
off-campus, expanding their life experiences.

We are also pleased that our annual Women of Purpose fundraising
luncheon this May showed no decline in either attendance nor in
the generosity of the donations received. Thank you to all who
participated to make that such a wonderful day for Hillside House.

Most importantly, the residents of Hillside House are thriving. We
watch with joy as they develop new skills, show improvements in
health and social interactions, take a more active role in community
activities, form close bonds, explore their interests, and just simply
seem to shine.

We look ahead cautiously as many foundation funders have cut
back on their grants, due to reduced endowments, and as we face
the California budget crisis and possible impending cuts to Medi-
Cal, which we rely on for nearly 88% of our revenue. We will keep
you informed as changes are announced. Meanwhile, we wish

to express our gratitude to the foundations and individuals who
have given so generously to us, so that we can continue to create
rewarding lives for our residents.

Sincerely,
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Earl Armstrong - Pam Flynt Tambo

President, Board of Directors Executive Director



H;llside House Gets Into
Social Networking

As social networking sites like Facebook and Twitter take the world by
storm, there is tremendous discussion and activity in the non-profit sector
about the possibilities these sites hold to further charitable causes and
institutions. Everyone is scrambling to keep up with the fast-changing

world of the internet and to figure out how new online tools can

profits better keep in touch with their constituents, spread the word about
their work in the world, and raise funds. Hillside House has joined this
trend in the past year. We have created a page on Facebook for Hillside House, where anyone

can become a “fan” of our page and receive updates on Hillside
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House activities, view photos

and videos and also write comments and share stories with us and our community:

http://www.facebook.com/pages/Hillside-House/115494370106

We have begun using an online fundraising site called givezooks!, where donors can read about and track the progress of our
various campaigns, make secure donations online, and most importantly, share information about Hillside House with their

|//

friends, making use of the kind of “vira

grassroots fundraising that was such a success for the past presidential campaign and

also for a number of non-profits. If you would like to see what we’ve created: http:/hillside-house.givezooks.com/campaigns/
annual-fund-2. On the site you can become a grassroots supporter of Hillside House by emailing a friend, putting a link on
your own social networking sites, or even creating your own mini-campaign. Givezooks! makes this process easy and fun.

We have also been updating the News page of our website (http://www.hillsidehousesb.org/ne_News.html) each month with

news and activities at Hillside House and in the broader developmental disabilities community. And we launched a monthly

e-newsletter. To receive our newsletter, please visit our website and click on the sign-up link: www. hillsidehousesb.org.

ommunity Plan Moves Into Environmental Review

The plans to develop the 23-acres of land which Hillside
House owns and on which our current facility sits into a
vibrant, mixed-abilities, mixed-income community continue
to move forward, though progress through all of the city
planning requirements is time-consuming. When finally
realized the plan will allow our residents to live more
independently and in a more integrated community, while
still receiving the 24-hour
nursing care and individualized
programs that they currently
enjoy. The plan will also help
to ensure Hillside House’s
financial well-being into the
future.

Since last summer the
development application has
been deemed complete by

the city. We completed extensive negotiations with the
Department of Public Works to work out the details of the
road through the project; some details of that still remain
to be resolved. We have had to revisit our site plan to a
greater extent than we anticipated, partially due to changes
in personnel at the city. Lisa Plowman of Peikert Group
Architects and John Polanskey of the Housing Authority

of the County of Santa Barbara have been instrumental in
maintaining momentum for the project. We have also met
with several city department heads and their staff to address
their concerns directly in an effort to speed up this process.

Currently we are finalizing the road structure and biology

study to meet the city’s requirements before we begin the

Environmental Impact Review. The environmental review
process is anticipated to take approximately one year. We
should be in public hearings by July 2010. We welcome
support from the community at those hearings.




Financial Activity Functional Expenses

INCOME 2008 2007
Medi-Cal Revenue 3,698,543 3,403,797
Private Revenue 89,670 89,425
Regional Center Funding 33,550 29,937
Other Operating Revenue 63,010 62,288
Donations & Grants 380,186 468,765*
ToTtAL INCOME 4,264,958 4,054,211
EXPENSES
Personal Care & Laundry 163,220 146,131 . o l o o
S nosse 10522 Linancial Position
Recreational Activities 16,613 15,032
Transportation 12,691 13,009 ke
Property Expenses 61,905 60,011 Current Assets
Utilities 97,997 96,215 /C\aSh and Eq(‘;"g'e”tSR Ll Zézg;‘;
Maintenance, Repairs, Supplies 80,944 74,138 eounts and LrantSIRGEEEEES d
| . Pledges and Grants Receivable 23,088
Licensing and Tax Expense 198,470 212,919 Investma 181.837
Insurance 54,320 55,644 Prepaid Expenses 103,465
Bank & Investment Expense 5,861 6,895 T C o o
Staff Salaries & Benefits 2,486,620 2,425,266 OTAL L RS
Payroll Taxes 181,213 176,664 Property and Equipment, net 710,093
Additional Staff Expense 148,479 163,859 ToTAL ASSETS 2,349,041
Consultant Services 37,879 43,805
Administrative Expenses 127,827 146,310 LIABILITIES AND NET ASSETS
TotAL EXPENSE 3,785,004 3,741,179 Current Liabilities
Accounts Payable 90,767
NET ORDINARY INCOME 479,954 313,032 Accrued Expenses 190,608
INVESTMENT INCOME (100,664) 15,175 ToTAL LIABILITIES 281,375
NET INCOME 379,290 328,207 Net Assets, unrestricted 1,857,732
Temporarily restricted 209,934
* $135,000 was donated for a special Facilities Maintenance campaign TotaL NET Assets 2,067,666
TotAL LIABILITIES AND NET ASSETS $2,349,041

Residents Love “The Little Corner”

One of the things our residents teach us every day is how much little things can make a big difference in their lives. Natasha
came to work at Hillside House this year as a Skills Development Specialist because she wanted more meaning in her work
life, and she has found it. She has been enthusiastically introducing new things to our residents since she arrived. Her latest
inspiration was the creation of “The Little Corner.” Natasha cleared out e o RN e A

an unused corner of the activity room, put down a rug, and arranged EE s 4 42

L D] £ 8
| . mp & A,
various lounge chairs, bean bag chairs, side tables, and table lampsto . 5 — A
create a living room feeling. She brought in some plants and put up T o o _

a big bulletin board, which she has covered with a colorful collage of
photos of the residents. Now The Little Corner is a favorite hang-out
spot used daily by the residents. Residents who are non-ambulatory
particularly love the chance to be out of their wheelchairs relaxing on
the bean bags or lounge chairs, and everyone benefits from the warmth
and community there.



Thanks to the generosity of the June
G. Outhwaite Charitable Trust, the
Assistance League of Santa Barbara,
Catholic Daughters of the Americas,
and 27 individual donors, we re-opened
our aquatic therapy pool on Saturday,
July 11. Our residents are thrilled to be
swimming again! The pool, which had
been a mainstay of Hillside House’s
physical therapy program, has been
closed for more than 5 years due to
funding shortages. We are very grateful
to be able to offer this important program
for our residents again.

Aftersitting unused forsomany years, the
pool needed to be reconditioned, acid-
washed and the entire room re-painted.
In addition, new federal regulations
required that we make changes to the
type of drain we use. The Assistance
League provided funding for this work,
as well as giving us the needed resources
to purchase new bathing suits for the
residents and a variety of adaptive pool
equipment to be used in the therapy. We
trained two aquatic therapy assistants,

who are already enjoying the immense
enthusiasm of the residents as they find
new ease of movement in the water.
The first day Morgan went in the pool
since it re-opened he could not stop
saying “Thank you!” to the staff.

Seeing the delight on the residents’ faces
as they float in the pool is reason enough
for us to re-instate this vital program.
The freedom of movement, increased
muscle relaxation, coordination and
strength that can be gained by this
exceptionally effective form of physical
therapy, combined with the emotional
benefits, make the re-opening of our
aquatic therapy pool a real milestone.

The pool will now be used by our
residents 12-16 hours per week. We will
also make the pool available to clients
from United Cerebral Palsy and students
in the special education programs in
the public schools, so that this special
resource can be shared with the larger
developmental disabilities community.




Board of Directors
Special Recognition
$75,000+

Assistance League of Santa
Barbara

Founder’s Circle
$1 0,000+

Goleta Valley Cottage
Hospital

David Gorham

Jackson Family Foundation

June G. Outhwaite Charitable
Trust

Santa Barbara Foundation

Daniel A. and Edna J. Sattler
Beneficial Trust

Peter Troesch

Weingart Foundation

Wood-Claeyssens
Foundation

President’s Circle

$5,000-9,999
La Vista Foundation
Donald Mersch

Janet and Norman Pease
Cecille Raleigh

Santa Barbara Bank & Trust
Marie Williams

Jim and Marcia Wolfe

Benefactors
$1,000-4,999

Ross and Mary Adams

Cynthia Ardell

Earl and Leslie Armstrong

Mario and Judy Borgatello, Jr.

Henry Bowis

Henry W. Bull Foundation

Richard and Ellen Brand

Jack and Tis Carlson

Susan and Jim Chapman

Silvio DiLoreto

Federal Drug Co.

Albert Ferguson

General Electric Foundation

Good Shepherd Lutheran
Women'’s Missionary
League

Norris and Barry Goss

Patricia Gregory, for the
Baker Foundation

John and Susan Hanna
Virginia Lee Harvey

Hillside House Parents Group
David and Jeanne Hoffman
Lynn Jones

Martha Jordano

Robert and Maureen Keeler
J.K. Leason

Nancy Lee

Mary J. MacPherson
Marborg Industries

Merrill Lynch & Co.

Janet Mix

Richard and Francine Monk
George and Luella Nelmark
Marjorie Petersen

Karl and Lois Polifka

Carol Richards

Marlene and George Riemer
Jerome Salzwedel

Philip & Theresa Salzwedel
Santa Barbara Rotary
Bernard Sapiro

Gerald and Carol Smith
Ruth Spevak

Jim and Robin Steedman
Suzix Steedman

Sidney Stern Memorial Trust
Pamela Flynt Tambo
Towbes Foundation

Dr. Nicholas and Sue Vincent
Evelyn and Ted Whitacre
David and Helene Winter
Dr. Erik and Dyanne Wipf
Karin Young

Patrons

$500-999

Estate of Rita Ahlman

Leslie Anderson

Donald Becker

Best Western Pepper Tree
Inn

David and Louise Borgatello

Susan Butler and Mark
Shappee

Robert & Dolores Cathcart

Catholic Daughters of the
Americas

Columbian Foundation

Marilyn Duque

Faye A. Eggerding

Goleta Lions Club

Bruce Heitz

Lee and Bob Hotchkiss

Gerd and Peter Jordano

Mary Ledding

Lee and Janet Newfield

Nancy Read

Susan Robeck

Robert Ross

Joyce Shaar

Jane and Robert Stenson

Nancy Trotter

Venoco, Inc.

Sponsors
$100-499
Anonymous
Susan Aberle
Gayle Adams

Anna Agnoli

Karin Allin

Joan Amon

Carol Ashamalla
Danielle Aubertin-Crowder
Debra M. Babai

Betty Bagdasarian
Susan Beard

Robyn Beck

Richard Blake

Laura and Ida Borgatello
W.W. Bowers

Evelyn Brownfield
David and Jane Buchanan
Barbara Burgess

Erika Cameron

Shirley Carroll

Ann Marie Cepkauskas
Judy Chase

Mary and Dick Compton
Della Cook

Robin Cudahy

Jesselyn Cyr

Brian and Dawn Davenport
Louise DeRose

Sarah de Tagyos

Pat and Tom Dickson
Susan Dingman

Lee Drummy

Cynthia Duerner
Roberta Eby

Susan Engles

Nancy Estes

Janet Partie Evans

Joy Frank

Hermine Gallup
Beatrice Gandolfo

Leo and Karyl Gonzales
Helen Goode

Judy Goodman

Nancy Graham

Ann Hammond

Darlene Hansen

Felicie Hartloff

Phyllis Harvey

Alston Hayne

Paul and Virginia Hernadi
Louise Hill

Tara Holbrook

Nan Holt

Jane Honikman
Barbara Hrach, MD
Carolyn Hubbs

Mike King

Christy Walters Kolva
Kroger Co.

Alfred Kummer Moir

LA Art Exchange

Peggy Lamb

Patricia Lambson

Betty Lou Lange

Arlene Larsen

Sharon Larson
Kathleen Lavidge
Edward & Barbara Leason
Mark and Asha Lee
Marcia Lenvik

Jean Thompson Leonard
T.J. Locker

Rose Louie

Carole MacElhenny
Diane MacPherson

Patricia Madigan

Duree Dunn Mandel
Elizabeth Manger
Debbie Marcus

Natalie and Bruce McFadden
Katie L. McGloin
Charleen F. Mee

Steve and Sharon Metsch
June Michealsen

Harris Miller

Shirley and Laurence Miller
Bill and Dorothy Minea
Monk Family Trust
Robert Monk

Silvia Morgan

Marilyn B. Morgan
Noneg Press

Marina O’Connor

Valerie O’Connor

Alfredo & Josefina Ocampo
Sharon Parrague

Gail Mcmahon Persoon
Karen Peus

Barbara Pollard

Pat Pruitt

Terry and Gale Raleigh
Geraldyn Redmond

Joan S. Redmond
Patricia and Robert Reid
Rick and Regina Roney
Karen Roberts

Ann Rudolph

Sharon Rydman

Diane Scalapino

Dorothy Schuele

Jean Schuyler

Ms. Ruth Segal

Liz Skaar

Carolyn Smart

Jay and Christina Smith
Ann Smith

Isabel Snyder

St. Barbara Parish

Carol Stewart

David Tambo

Teri W. Taylor

Roger & Marilyn Thomas
Mary and Tom Thomas
Sydney Tredick

Virginia and Greg Tusher
Joann Vieke

Jerry and Ann Walsh
Stella and Norvell Warren
Lynn Wells

Ley and Suzanne Wertz
Linda and Dirk Westfall
Pam Wilson

Betty J. Wilson

Vaughn & Dee Wipf
Sandra Woliver

Virginia and Thomas Woliver
John Philip Womble
Barbara Woodward
Sandy and Scott Yancey
Vicki Young

Dick and Ann Zylstra

Friends
$1-99
Rosabina Alinaya
Wayne Andrews
Jean Archer

Len Atkins

Roberta Avila

Ruth Baar

Marcia and David Bangs

David and Deborah Bates

Kathyrn Bielen

Rita Blau

Phyllis Boothman

Ingrid Brandes

Elissa K. Brendel

Gayle Briggs

Charles and Carolyn
Brockway

Edwin & Patricia Burba

Joan Bushee

Terry and Sandy Butler

Jean and Richard Callanan

Shirley Chabolla

Joan Chackel

Citi Foundation

Edith Clark

Gayle Clay

Terence Daly

Judy Dromgoole

Elizabeth H. Edwards

Joli Ewart

Lynda and Rusty Fairly

Joseph Fazio

Doug and Carol Fell

Mickey Flacks

Mary Freeman

Luciano Gallegos, Sr.

Esther Garland

Louise Gerber

Chris Giles

Joyce Ginsberg

Sandra Gonzales

GoodSearch

Nancy M. Gordon

Irene Groff

Linda Gustafson

Dr. Katharyn Hagen

Despina Hall

John Higgins

Mary Hoff

Mary Holland

H. George Hooyman

Patricia Hutchison

Dorothy llle

Dorothy Ise

Georgia Jameson

Debbie Johnson

Maxima Kahn

Sarah and Frederic Kass

Diana Katsenes

Norma Kessler

Baruska Knight

Lee Koranda

Theressa Kuipers

Curtis Lauber

llan and Barbara Levi

Rita Lewis

Gary and Linda Lindsay

Peter Lorber

Diane N. Lord

Linda Lyon

Sheila Marshall

Barbara McCurry

Ann M. McEvan

Donna Medwid

Llisa Minea

Susana Montiel

Lorna Owens

Wendy Powell

Larry Ramsdell

Bobbie Ruh

Mary Siegel

Birdie Smiekel

Eveyln Smith-Herman

Frances J. Stephens

Bill Stewart

Lawrence L. Stigney

Sandra Stoller

George and Della Strand

Rebecca Street

Arlette Swanson

Murray and Flora Toas

Elaine Toledo

Cindy Trigg

Whit and Kay Ulrich

Eugenia Weissman

Parm Williams

Jillian Winslow

Drs. Christel and George
Wittenstein

eScrip

Gifts Made In
Honor of

Jenni Avila

Susan Bacon

Lynne Cameron

Christine Carr

Sophie Corley

Tommy Dale

Robert S. Fredericks M.D.

Naomi Gerber

Norris and Barry Goss's 40th
wedding anniversary

Valerie Hutchinson

Gitanjali Lee

Jeff Minea

Carol Nelmark

Morgan Newfield

Chris O'Neill

Pilar Gonzales

Nancy Read

Nancy Redmond

Dean and Donna Kay
Reece’s 50th wedding
anniversary

Joan Spevak

Katie Troesch

Ricky Warren

Greg Wright

Memorial Gifts

Elizabeth Houston Bowers
George Connors IV
Bruce Davis

Patty Ericksen
Gene Kasmar
Theresa Lemons
Lloyd Monk

Mike Palmer

Gerry Redmond
Tom Shannon
Phyllis Thaxton
Cocky Thomas
David Winneguth
Esther Woliver
Lane Wright

Akira Yamada



(Women of furpose
and
J‘ﬁn of ‘ﬁxcellence
Keep Giving

in Hard Times

Event Commitee Chair Norris Goss and
Woman of Purpose Nancy Read

THE MARGO FREEMON ENDOWMENT FOR
MEDICAL AND DENTAL CARE

This memorial endowment was created
in 2003 in loving memory by Margo’s
sister and brother-in-law, Pat and Don
Mersch. Income from the permanently
invested fund allows residents who are
not covered by Medi-Cal to receive the
treatment they need.

n May 21, 2009 Hillside House

hosted its 6th annual Women of

Purpose luncheon, a benefit for
the residents of Hillside House. Despite
all the gloomy news about the economy,
this year was one of our most successful
fundraising luncheons ever, bringing
in close to $60,000 (after expenses) for
Hillside House. 210 people joined us
for a day of inspiration, and many more
mailed in generous contributions. We
were blessed with perfect weather, an
idyllic setting in the gorgeous gardens of
El Mirador Estate, moving presentations
from our speakers, and an extraordinary
group of guests.

Each year we invite an inspirational
speaker who has overcome significant
obstacles to lead a full life and make a
contribution to our society. This year we
featured inspirational singer-songwriter
Bree Noble, a graduate of Westmont
College in Santa Barbara. David Winter,
President Emeritus of Westmont, gave a
moving introduction to Bree’s presenta-
tion. Pat Dickson, the guardian of Emily,
one of our newest residents, told us the
story of how she came to adopt Emily.

Each year we give a Purpose Award to
someone whose leadership and service
to the community has been exceptional.
This year we were pleased to honor
Nancy Read, who inspired the creation
of the Women of Purpose events. Nancy
gave generously of her time and talents
as a volunteer member of the Board of
Hillside House from 2001-2008, and has
been a caring and devoted friend to our
residents, visiting with them often, taking

THe PrayLLis THAXTON MEMORIAL
ENDOWMENT FOR STAFF SALARIES

Established in memory of Phyllis, a
resident of Hillside House for 50 years,
by her sisters Madeleine Ball and Betty J.
Wilson, and her brother-in-law, William
Ball. Income from the permanently
invested fund supports the salaries of
Hillside House direct care staff.

them out in the community and inviting
them into her home.

Our luncheons are open to the public—
men and women—and we encourage all
to attend and help make a difference for
Hillside House.

If you would like to receive an invitation
to the 2010 Women of Purpose
luncheon please contact Curt Lauber
in the Development Office: clauber@
hillsidehousesb.org or (805) 687-0788
ext. 15. We would be delighted to share
this special occasion with you.

We are grateful to Tita Lanning for hosting
the luncheon at her beautiful estate
for the past five years; our luncheon
committee— Norris Goss, Silvio Diloreto,
Lynn Jones, Phil Salzwedel, and Jim
Wolfe—for their tireless efforts planning
this event; Antonio Gardella and Silvio
Diloreto for their generous donations to
our auction; and our Table Hostesses and
Men of Excellence. Also many thanks to
our event sponsors: Santa Barbara Bank &
Trust, Marborg Industries, Venoco, Bryant
& Sons Jewelers, Chapman Financial
Group, and also Brighton Collectibles,
Debbie’s Delights, Herban Essentials, Por
La Mar Nursery, Glenda’s Party Cove,
and Pepper Tree Inn for their donations
to the event.

Client Services Director Gail Metzger

Resident Nancy Batzle and

THE MicHAEL BRAND MEMORIAL FUND

This fund was established by Richard
and Ellen Brand in memory of Richard’s
father. Expenditures from the Fund are
restricted for the purpose of enhancing
Hillside House staff training programs



Accomplishments & Milestones 2008-2009

2% With generous support from the June G. Outhwaite ¢ Three new foundations, the Sidney Stern Memorial Trust,
Charitable Trust, the Assistance League of Santa Barbara, the Henry W. Bull Foundation, and the Towbes Foundation,
Catholic Daughters of the Americas, and 27 individual donors joined our list of supporters. Welcome and thank you!

we were able to re-open our aquatic therapy pool.

38t The Board of Directors established

% Our annual fundraising event, the Nancy Read Life Enrichment Fund to
- Women of Purpose 2009, netted close support residents, who would otherwise
to $60,000 to enrich the lives of our : not have the means to do so, to go on

residents, making it one of our most
uccessful fundraising luncheons.

trips and enjoy a variety of life-enriching

activities off-campus.

12

% We launched a-monthly e-newsletter .

last July and have been steadily growing - ;

282 We have initiated a new Dinner
for Four program on Friday nights to
give our residents an experience like
fine dining in a restaurant, including

our email list. If you would like to
receive our colorful monthly updates on
life at Hillside House, please go to our
ebsite and click on the email sign-up
L link: www.hillsidehousesb.org. % Thanks to a generous grant from the Weingart Foundation,

N

candlelight and linen tablecloths.

we were able to purchase a brand-new wheelchair-accessible
van for our residents.
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Photos of Hillside House residents in this report by Chris Giles, Natasha Holmstrom and Rod Rolle.

www. hillsidehousesb.org



